
 

MINUTES OF A SPECIAL MEETING 
 

OF THE BOARD OF DIRECTORS OF 
 

EDNOVATE, INC. 
 

a California nonprofit public benefit corporation 
 

Monday, April 10, 2017 
 
 

The Board of Directors of Ednovate, Inc. (the “Corporation”) held a special meeting on 
Monday, April 10, 2017.  Directors participated telephonically from the following locations, all 
of which were alternative locations within the state of California where members of the public 
could participate telephonically: 

 
1. USC East College Prep: 3825 N. Mission Rd., Los Angeles, CA  90031 
2. KIPP LA Schools: 3601 East 1st St., Los Angeles, CA 90063 
3. 4947 Huntington Dr North, Los Angeles, CA 90032 
4. 47 Park Street, London, W1K 7EB, England 

 
The following Directors, constituting a quorum of the Board of Directors, were 

participated telephonically pursuant to Government Code §54953(b): 
 

Elliot Sainer (participating from 4947 Huntington Dr North, Los Angeles, CA 90032) 
Maria Ott (participating from 3825 N Mission Rd, Los Angeles, CA 90031) 
Marcia Aaron (participating from KIPP LA: 3601 East 1st St., Los Angeles, CA 90063) 
Alex Hernandez (participating telephonically from Colorado) 

 
Also participating telephonically were the following officers of the Corporation, staff and 

advisors who attended at the request of the Board: 
 

Oliver Sicat; Ednovate CEO/President (participating telephonically) 
Reid Phillips, Ednovate, COO (3825 N Mission Rd, Los Angeles, CA 90031) 
John Iino, Reed Smith, Legal Advisor and General Counsel (participating telephonically) 
Brian Holman, Musick Peeler, Legal Advisor (participating telephonically) 
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Board Member Elliot Sainer served as Chair of the meeting and Reid Phillips served as 
Acting Secretary of the meeting. 

 
Welcome and Opening Remarks  
 

The meeting was called to order at 11:48 AM by Mr. Sainer who welcomed the attendees 
and asked if there were any members of the public who wished to provide public comment. 

 
Public Comments 
 

No public comment at any of three locations. 
 
Administrative Updates 
 

Mr. Sainer then turned it over to Mr. Sicat to lead the Administrative Updates portion. 
 

1. Approval of Proposal Letter between Ednovate, Inc. and ExED Facilities regarding New 
Market Tax Credit financing for the development of the permanent home for USC Hybrid 
High 
 
Mr. Sicat provided the context for this letter from ExED that formalized the financing 

structure that Anita Landecker from ExED had presented on at the February 21 board meeting. 
Sicat shared that our legal counsel, in an abundance of caution, had advised that we have the full 
board vote to approve the proposal letter from ExED, which was the purpose of calling this 
special board meeting.  
 

Mr. Holman then explained that language had been added in Section 16 G of the 
document, at his suggestion, to include a carve-out allowing Ednovate to have the right to make 
distributions under certain circumstances, which is necessary to ensure that the requirements are 
met for a title holding company.  
 

Dr. Ott asked if the fees included as part of the transaction are within the normal range 
for this type of New Markets Tax Credit transaction structure.  Mr. Holman replied that these 
types of tax credit transactions have high transaction and legal fees, but that the lower cost of 
borrowing and ultimate tax credit forgiveness make them more affordable in the long run.  Ms. 
Aaron agreed with Mr. Holman and stated that in her experience with KIPP LA Schools, yes, the 
fees were typical, and that it is worth it in the long run.  
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Dr. Ott asked about if New Market Tax Credit financing mechanism is vulnerable to any 
changes that might be made by the new presidential administration.  Ms. Aaron replied that 
ExED would not enter into an agreement if it had not already been awarded the tax credit 
allocation by the federal government and that therefore this should not be a concern. 
 

Mr. Sainer asked about the source of the $800,000 of equity required by Ednovate as part 
of the transaction.  Mr. Phillips explained that the initial $500,000 had been contributed on July 
1, 2016 to Pacific Charter School Development as a deposit, and the additional $300,000 had 
been identified and included in the school’s budget assuming payment in June 2017.  Mr. Sainer 
asked what would happen to that equity should the project fall apart.  Mr. Phillips replied that the 
$500,000 of equity already contributed was one-third at risk for Ednovate and two-thirds at risk 
for Pacific Charter School Development, capped at the total equity contribution. 
 

Mr. Sainer then moved that we should approve the letter between ExED and Ednovate for 
the New Market Tax Credit financing.  Ms. Aaron seconded the motion.  Mr. Sainer asked if 
there was any more discussion, but there was none.  Mr. Sainer called a roll call vote: 

 
Dr. Ott - Aye 
Ms. Aaron - Aye 
Mr. Hernandez - Aye 
Mr Sainer - Aye 
 
Mr Sainer stated that the resolution had passed with a 4-0 vote in favor. 

 
Acknowledgements and Closing Remarks 
 

As there was no further business to come before the Board, Mr. Sainer made a motion to 
adjourn the meeting, which was seconded by Ms. Aaron.  Sainer called a vote to adjourn the 
meeting, and all four board members were in favor.  

 
The meeting wa adjourned at 11:58 AM by Mr Sainer.  

 
 

 
 

_________________________________
Elliot Sainer 
Chair of the Meeting 
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ATTEST: 
 
______________________________ 
Reid Phillips  
Acting Secretary 
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